Commodity chain, social capital and development 
Tan, Hung-Jen, Ph.D. Assistant Professor, 

Department of Geography, National Taiwan Normal University162, Ho-ping E. Rd. Sec. 1, Taipei 106, Taiwan 

brucetan@cc.ntnu.edu.tw 
Many rural communities are in the face of the dilemma between development and preservation in Taiwan because that rural production is of no competitive advantage. Economic transformation in rural areas will, in Marxian terms, change the super-structure, i.e. the architecture, customs and the whole social milieu of the rural areas. Rural tourism seems to be the most convenient and efficient measure to alleviate the dilemma and it has been the most popular measure adopted by local governments in Taiwan. Pei-Pu, a rural township in Northern Taiwan, is just a case in point. In the late 1990s a big leap of tourism occurred in Peipu and it has undertaken a structural transformation in both economic and social aspects. The local industry has transformed from agriculture to tourism. Pei-pu has successfully created a sense of place attracting tourists but paradoxically its prosperous local tourism does harm to its social milieu. The positive side of the process is that local people have become rich but the negative side is the amenity of the countryside has gradually disappeared. The author documents the process that how the local community created a place with monopoly rent in the paper.

Two key ideas, namely commodity chain and social capital are proposed to interpret the local development. As far as commodity chain is concerned, Peipu’s development can be divided as two stages based on its main commodities: agricultural goods and tourism. The idea of commodity chain makes clear how the developmental change is possible. On the other hand the idea of social capital explains why the organizations change in the transformation of local development. Traditional local organizations have firm networks which facilitate the traditional socio-economic structure of the community. However, the networks have been found to prevent a new socio-economic structure from happening. It is commonly accepted that social capital plays an important part in the process of development. However, seldom has it been discussed that social capital is network-dependent and it has inertia in the face of social change. The author argues that social capital is multi-faceted. It may facilitate development but it may set a backlash against development if it cannot be transformed to suit the socio-economic transformation.
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